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SIZE OF THE 2013 PCI SURVEY

8 ) 09 3 domestic private enterprises

across 63 cities and provinces of Vietnam

1 ) 609 foreign invested enterr{ris(e:s

SUB-INDEX WEIGHTS | SUB-INDEX WEIGHTS

Enlry Cast % By oo s  SUBINDEX WEIGHTS  © SUBINDEX
Land access 84% Land eccess 5% Entry Cost 10% Entry Cost
Transparency 16.1% Transgarency 15% Land access 5% Land access
Time coste 95% Tims cogts 1% Iansparency W% Trensparency
Informal charges 1% Informal charges 5% Time costs 15% Tire costs
Preacthty 16.8% Proaciity 15% Informal chargzs 10% Informal charges
Private sector development 1.4% Private sector development 15% Proactiity 10% Proactivity
State Owned Enterprise bias 13.1% Statewned Erterprise bias 5% Business support srvces % Business support senvices
Implementation of cenirel policies 0% Irnplementation of centralpolicies—0.2% foto-Bunod Entorprise bl % Policy Bias
Surveyed provinces 484 Labar training 15% Labor traiing W Lavor training

: Legal Ingttutions 10% Legal insttutions 8% 1 Legalinstitutions

Surveyed provinces 6464 Surveyed provinces 6/63 1 Surveyed provinces
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Correlation between 2013 and 2012 PCls
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THE 2013 PCI RESULTS
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| NORTHERN MOUNTAINOUS RED RIVER DELTA CENTRAL COAST
S
HIGH LAND SOUTHEAST _ MEKONG

1 3

Top and bottom-ranked Provinces in
each sub-index of 2013 PCI
Entry Cost Tra Vinh 9.47 Son La 6.10
Land Access Tra Vinh 8.68 BRVT 5.31
Transparency TT-Hué 7.63 Lai Chau 4.45
Time Costs Kién Giang 8.36 Phu Tho 4.89
Informal Charges Kién Giang 8.94 Tuyén Quang 4.33
Policy Bias Kién Giang 8.19 Ha Tinh 3.25
Proactivity Hau Giang 8.06 Lang Son 3.12
Business Support Services Tp. HCM 7.14 Tién Giang 3.68
Labor Training Ninh Binh 6.75 Ca Mau 4.48
Legal Institutions Tién Giang 7.30 Phu Yén 3.68
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Tuyén Quang Héa Binh Cao Bang Yén Bai Lang Son Quang Tri Béc Kan Ca Mau
Son La Pha Tho Hung Yén Minh Thuan Pha Yén Pék Néng Béc Giang Ha Giang
Lai Chéu Nghé An Ha Tinh Kon Tum Dién Bién Nam Binh Hai Duong  Ddng Nai

X & = £ & > &
BRVT BPéak Lik Tién Giang Lam Bdng Khanh Hoa Ha N&i Ha Nam
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() Entry Costs ) Prolicy Bias

() Land Access & Tenure (&) Proactivity

(= Transparency &) Business Support Services
(3 Time Costs €= Labor Policy

(D Informal Charges D 1 egal Institutions

ECONOMIC GOVERNANCE
OVER 8 YEARS (2006-2013)
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Total Core PCI Score

Economic Governance Overtime-
The Core PCI
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51 out of 63

provinces (8 1%)

have demonstrated
positive improvements
since 2006
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AREAS OF IMPROVEMENT
2007-2013

Entry Costs
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AREAS OF FURTHER REFORM
2007-2013

Time Costs
K /
\ / \\
T\

2007 2009 2011 2013

10
1

Labor

_/\ /-_‘\_p"
A"

|\~

= N
N g e
g

I
2007 2009 2011 2013

Policy Bias

Proactivity

2007 2009 2011 2013

2007 2009 2011 2013

3/19/2014



Bias toward Foreign Firms
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INFRASTRUCTURE
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Share of Firms Agreeing Vietnam is Superior (%)

5 .6 N

Why infrastructure index?

+ | face lower risks of expropriation

+ | face fewer policy uncertainties
+ | play a more active role in policymaking

+ | face lower tax rates

* | face fewer regulatory constraints

Infrastructure is better
+

+ Iface less corruption
+ Public service delivery Is better
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Firm’s Participation

Type of Total
partiCipation in e
decision making | % © Mean

Business- i o802 69.76 I 67.4%
government : :
dialogue

Local deputies 58 4.32 54.5%
to the National : :
Assembly

"Dialogue forums £ 100 7.45 1 42.6%
on the internet, : :
provincial website"

Business o193 1438 1 48.2%
associations and ; :
trade associations

‘Directcomments ~ § 163 114 | 661%
to relevant state : :
agencies

Others P36 268 1 15.4% : 7. 7%

Received Response ! Comment Used

Participation and Regulatory Knowledge
Predictability Time Understanding
Pravided Comment=1 - —— Provided Comment=1 ——
Received Response=1 - —— Received Response=1 9 —_—
Comment Used=1 < — Comment Used=1 < —_—
-5 -4 -3-2-1 01 2.3 4 5 -5-4-3-2-1 01 .2 3 4 5
Reg. Predictability (1 to 5) Time Understanding (1 to 6)
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.o Ll Ll L Ll
Political Participation and
. Ll Ll
Confidence in government agencies
Attitude Extract Rents
Provided Comment=1 - —— Provided Comment=1- -
Received Response=1 — Received Response=1+ ——
Comment Used=1 —_—— Comment Used=1 —
5.4 -3-2-1 0.1 2 .3 4 5 5.4 -3 -2-1 0 1 .2 .3 4 .5
Attitude Positive (1 to 5) Regs = Rents (1 to 4)

THANK YOU!
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