@5“55%
o O
A% Sy ¥ NHAN DAN MY
AL TU NHAN DAN MY
ONar e

uuuuuuuuu

THE 2014 PROVINCIAL
COMPETITIVENESS INDEX

Pau Anh Tuan

Vietham Chamber of Commerce
and Industry

Ha Noi, 16/04/ 2015




ORGANIZATION

A Brief Overview of PCI

Performance of Domestic Private Enterprises

The 2014 PCI Results

Infrastructure Index



Overview of PCI
 What does PCI measure?

Actual provincial economic governance or Governance quality.
Best governance practices already found in localities.

10 Sub-indices

1. Entry Cost 6. Policy Bias

2. Land Access /. Proactivity

3. Transparency 8. Business Support Services
4. Time costs 9. Labor Training

5. Informal charges 10. Legal institutions



Size of 2014 PCI Survey

9 ) 8 5 9 domestic private enterprises

among which:

1 » 7 6 8 newly registered enterprises



Performance of Domestic Private Enterprises over Time

Year Firms Increasing Average Investment Size Firm Adding Average Size (No. of
Investment ( Billion VND) Employees employees)

2006 27.6% 7.25 22.0% 31.61

2007 27.1% 8.10 20.9% 33.16

2008 29.3% 10.20 21.6% 40.57

2009 15.4% 12.02 12.3% 4591

2010 22.1% 12.72 17.1% 47.63

2011 14.1% 12.16 11.2% 45.44

2012 6.4% 11.11 6.0% 26.33

2013 6.4% 14.86 6.2% 28.95

2014 10.8% 15.09 11.5% 26.83

Year Flrm;liefli)t(;rtlng Firms Reporting Losses

2006 77.5% 10.8%

2007 81.1% 9.3%

2008 82.3% 8.7%

2009 69.2% 19.9%

2010 74.9% 16.0%

2011 72.9% 14.4%

2012 58.9% 21.9%

2013 64.3% 20.8%

2014 60.3% 26.4%




Business Thermometer over Time
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THE 2014 PCI RESULTS




PCI
2014

DaMang 1
Dong Thap 2
LaoCai 3
HCMC 4
Quang Ninh 5
Vinh Phuc 6
Long An 7
Thai Nguyen 8
Kien Giang 9
Bac Ninh 10
MNinh Binh 11
Thanh Hoa 12
TT-Hue 13
Quang Nam 14
Can Tho 15
Khanh Hoa 16
Binh Dinh 17
BenTre 18
Tay Ninh 19
Quang Ngai 20
Vinh Long 21
Bac Lieu 22
Binh Thuan 23
BRVT 24
Hau Giang 25
Ha MNoi 26
Binh Duong 27
MNghe An 28
Lam Dong 29
Dak Lak 30
Hai Duong 31
TraVinh 32
Mam Dinh 33
Hai Phong 34
HaTinh 35
Soc Trang 36
An Giang 37
Binh Phuoc 38
PhuTho 39
Thai Binh 40
Bac Giang 41
Dong Mai 42
Ninh Thuan 43
HoaBinh 44
HaMNam 45
Quang Binh 46
Phu Yen 47
Gia Lai 48
Son La 49
Tuyen Quang 50
Hung Yen 51
Tien Giang 52
Quang Tri 53
Lang Son 54
Yen Bai 55
Kon Tum 56
Dak Mong 57
CaMau 58
Bac Kan 59
Ha Giang 60
Cao Bang 61
Lai Chau 62
Dien Bien 63

66.87

50.32

Excellent

Mid - high

Mid - low

Low

Very low
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The 2014 PCl Map
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Top & Bottom-Ranked Provinces In
Each Sub-Index of 2014 PCI

Market Entry Costs pdng Thap 9.37 Hoa Binh 7.17
Land Access Tra Vinh 7.30 Cao Bang 4.39
Transparency L3o Cai 7.14 Ca Mau 5.08
Time Costs Pdng Thap 8.45  Dién Bién 4.85
Informal Charges Kién Giang 7.02 Pién Bién 2.81
Policy Bias Lao Cai 7.79  HaTinh 3.50
Proactivity Pbéng Théap 6.62 Ha NOi 3.08
Business Support Services Tp.HCM 714 Béc Kan 3.90
Labor Training Pa Ning 7.53 Ca Mau 4.10

Legal Institutions Pdng Thap 7.91 Pién Bién 4.10



Worst DienBien LaiChau CaoBang HaGiang BacKan CaMau DakMNong KonTum
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Minimum, Median, & Maximum PCI Scores over Time
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PCI 2013 & 2014

Legal Institutions
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Business Support >0
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Changes in Scores of Sub-indices

2006 2007 2008 2009 2010 2011 2012 2013 2014

Entry Costs _ Land Access/Security _ Transparency _ Time Costs
_ Informal Charges _ Policy Bias _ Proactivity Biz Services
- Labor Policy Legal




Indicators of Entry Costs (Wait to be Fully Legal)

a=pm= Wait more than
1 month

aflee Wait more than
3 months

2006 200¢ 2008 2009 2010 2011 2012 2013 2014




. Procedures are Improving

39%
41%
26%

25%
16%

61%
75%
43%

43%
29%



Key Indicators of Transparency

Important Role of business

s 30% 43%
association
Flrm. participation in policy- 20% 2204
making process
Website score 25.5/50 29/50

Provincial website access 51% 64%



l Key Indicators of Transparency

=== Relationship

49%

2006

2007

2008

2009

2010

2011

2012

2013

2014

Necessary to Obtain
Documents
(% Agree)

Negotiations with
Tax Authority are a
Necessary Part of
Doing Business

(% Agree)




Key Indicators of Informal Charges (2006 to 2014)
Show Worsening Performance

66%
65% e Firms in my line of

business pay bribes

enllls Government uses
compliance with local
regulations to extract
rents

Over 10% of revenue in
informal payments

2006 2007 2008 2009 2010 2011 2012 2013 2014
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Key Indicators of Proactivity

Province is proactive and
creative 52% 53%

Improper implementation
by departments 57% 77%

Improper implementation at

0 0
district level 43% 58%



THE 2014 PCI
INFRASTRUCTURE INDEX
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Correlation
between PCI &
Infrastructure

Indices
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Top Ten Provinces Considered the Most
Attractive Investment Locations
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TP Pa HaNdi Binh Can Bic Hai Quang Khanh Lao
HCM Ning Dwong Tho Ninh Phong Nam Hoa Cai



Reasons for Selection Investment Location




THANK YOU!




